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Space for CRAs  to improve – Index Provides already are…..

1. Transparency. Sovereign CRA 
methodologies could be strengthened by 
introducing an ESG pillar

2. Data. WB wealth accounting data, risks & 
opportunities related to stranded assets

3. Granularity. As well as providing more 
granularity on ratings- particularly for 
lower rated sovereigns

4. Engagement of issuers and policy makers 
also important – CRAs can play a key role 
here

Credit Worthy: ESG Factors and Sovereign Credit Ratings    



WB Teams Contributions to the Agenda

• Data (Sovereign Data Portal 2.0)

• Sovereign Reporting (‘TCFD 4 Sovereigns’)

• Instruments (Sovereign SLBs)



Sovereign ESG Data Portal 2.0 

• Updated ‘E’ indicators

• Incorporated Natural Capital/ 
Wealth Accounting

• Income-bias correction tool

• Benchmarking tools
• Income

• Region

• Topography 

https://esgdataqa.worldbank.org/home?lang=en


Time for a ‘Sovereign 
Climate & Nature Risks & 
Opportunities Disclosure 
Framework’?



Sovereign SLBs

• SLBs fast growing within corporate markets – despite 
outstanding challenges (metric comparability; metric 
relevance; metric ambition; financial penalty; bond 
structure – S&P/ IFC etc.)

• Growing interest in sovereign market following 2 issues: 
Chile & Uruguay 

• Private and public investors still need reassurance that 
sovereign SLBs represent an effective mechanism for 
investments in climate and nature





Setting promising targets requires finding highly ambitious targets that are nevertheless still 
feasible. “Low hanging fruits” or “Long shots” are less desirable for issuers and investors.
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Feasibility-Ambitiousness Matrix (FAM)

Ambitiousness
• forward-looking 

• forecast of business-as-usual scenario 

• common trends in peer countries.

Feasibility
• Backward-looking 

• Identify historical precedents

• compare with peer countries at similar 

level of development in the past.Wang, Gurhy, Hanusch, Kollenda (2023)

See Appendix for details on chosen parameters per indicator.
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Assessment of ambition and feasibility

Ambitiousness: High Feasibility: High

KPI 1: Primary School Completion Rate





Rhino Bond

- The World Bank’s $150 million
Wildlife Conservation Bond (WCB) 

- First-of-its-kind outcome
bond that supports the financing of 
conservation activities, and together 
with financing from the Global 
Environment Facility (GEF) transfers 
project risk from donors to investors.

- The transaction mobilizes private 
capital to facilitate financing of black 
rhino conservation activities at two 
protected areas in South Africa
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